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strategic position in India by reason of its factories and
forts and the privileges conferred upon it by native rulers *.
The terms of the agreement (1702) recognized the strength
of the Old Company by placing it on a level with the New
Company : this was done by the latter selling to the former
a sufficient quantity of the loan to equalize their respective
holdings *. It was arranged that for seven years the trade
of the two companies should be managed by a joint com-
mittee, after which the original company was dissolved
(1709) and a complete amalgamation was effected in the
United East India Company.
The paradox of the ' free trade ' movement engineered Effects
against the Old Company was that it ended in the substi-
tution of another company which was in a stronger legal tow-
position than its predecessor, since it rested for the first
time on an Act of Parliament. The interlopers had carried
on a campaign for laying open the trade to India, but as
soon as they procured an Act in their favour they embraced
the opportunity to form themselves into a rival joint stock ;
and contemporaries did not fail to note the inconsistency of
their conduct3. The stock of the independent traders who
had not united with the rest of the subscribers amounted
only to £23,000, and they were soon bought out4. The
monopoly granted by the Act of 1698 was terminable upon
three years1 notice after 1711, provided the loan was repaid.
The date was extended by subsequent Acts of Parliament5,
1 Scott, Joint-Stock Companies, i. 363, 366.
8 The terms are given in Justice, A General Discourse of Commerce
(1707), 7 ; and in Scott, op. cit. i. 368 ; ii. 169.
8 Davenant, Works (ed. 1771), v. 134.
4	House of Commons Journals, xvii. 252 ;  Statutes at Large, iv. 284.
5	In 1708 the Company lent a further sum of £1,200,000 free of interest,
and the date was extended to 1726 :  Statutes at Large, iv. 283, 285.   The
Company thus received 5 per cent, on the whole debt (which now amounted
to £3,200,000)—the equivalent of 8 per cent, on the original loan (made in
1698) of £2,000,000.   Then, in 1712, the Company's right to trade in a
corporate capacity was safeguarded, even if the loan were repaid, and its
exclusive  privileges  terminated:    ibid.   iv.   576;    House   of Commons
Journals, xvii. 241-242.   In 1730 the Company agreed to accept 4 per cent,
on the whole debt, while it also made a contribution to the Exchequer of
£200,000, which was not to be repaid nor to bear interest.   In return its
exclusive privileges were prolonged to 1766 :  Mill, The History of British
India (ed. 1858), iii. 34.   In 1744 the Company advanced another million
pounds at 3 per cent,, and the date was extended to 1780: Statutes at
Large, vi. 237-238.

